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Letter Contract Mea, oS<300 


Yyecon Hanufacturing Company 
Pasadena, California 


Centlemen: 


ie An order ie hereby placed with you, effective 1 April 1956, 
to furnich to the Government through 30 dune 1956, pursuant to ine 
structions of the Contracting Officer hereunder, the services of 
qualified enzinesrs, technielane and other personnel te perform for 
the Goverrment certain duties for which such “nrincera, technicians 
and other required personnel have been specifically selected and/or 
reemited anc treincd under an exiating contract between the Gevrern- 
ment aud the Contractor, Such services shall be made available to 
the Government and shall be performed by euch technicians at a place 
(or places) designated by the Gevernmnt, including a place (or places) 
outside the continental limite of the Umited States, The Services to 
be performed hereuncer by the Contractor and by the Contractor's 
personnel contracted for hereunder, the ecenddtdons uncer which such 
services are to be performed, the uumber anc trrea of personnel to 
be furnished by the Contractor hereund. ¥, the hasie rates 6f pay and 

Telated incentive provisions an licable te performance of such ser 
vices by the Contracterts pergonigl, and the nature of other direct 
coats, and the provisions for indirect eosts, are hereby agreed to 
be those (41) made known to Contractorts reqresentabives by repre< 
sentatives of the Geverment and recorded in correspondance and 
tentative agreements between the partice herete with respret to 
requires ots of the devermment fer auch scrvices and (44) made kmow: 
te the Government by the Contractor sith resnect a0 agbimates of 
direct costs and indireet costa applicable hereunder and recorsed in 
correspondence and tentative agrecmenta between the partice herete with 
respect to prebable erste af sich services, 


fs ixeept ag otherwise expressly provided to the contrary herein, 
ye are direeted, npon vour aceeptence af this order, to procecd 
immediately te ore-are the necessary materlals and sumplies and te 
proces# anc ascizn the necessary qualified Personnel, and te de all 
other things neeeesary to expeditiously and prouwptly make available 
te the Goverm-nt, at the tine and place (cr places) designated, the 
services o- the qualified terhnicians and other preemie) contracted 


fer hereunder, ; . 
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3. Sy your aceeptance hereof, you wiertake without delay te 
procead to negotiate a definitive contract with the Severnment in 
accordance with the -iseussions which may have heretofore taken place, 
the terms and conditicns of which may or may not be at varlLance with 
the provisions of thia order. It is expected that re can reach 
agrocsent on such a definitive contract by approximately 15 June 1956, 
Phe failure of elther party to de go by that date will not in any wey 
effect performance hereunder, The Contractor shall prepare, no leter 


nepotiated for each classification of services involved, er (2) 4 
tentative manemonth rete for services rendered hereunder, with a 
separate tentative manemonth rate for seach classification of services 
involved, but subjcet to redetermination of such rate, particularly 
with reference to elements of Burden and O&i applicasl: to direct 
salaries, during the Life of the contract, or at the conelusion of 

the contract work, as Ceasills er appropriates, Pen cine the negotiation 
o° a definitive contract and the s-umiesion by the Contractor of upeto~ 
date review of Burden and GAA estimates, the Contractor will, for pur 
pases of progress payments or sales blilings, auumit costs based on 
the salary rates, indireet costs, incentive provisions, and athe: 
direct costs as aubmitted in the Contractor's proposal (Chanze Proposal 
Noe 1, Rewised, dated 2h April 1956), 


& Pending the exacution of a definitive contract, any termination 
by the Go ernment vill be governed by the standard termination provisions 
of the Armed Services Procurement Regulations, as modified by security 
requirementa and the particular circumatances cf this order. 


7. The Government shail have the option of reer nc itis Letter 
Contract, or subuequent definitive contract, for the period 1 July L9lG 
te 30 June 1957 and fer the period 1 July 19¢7 to 30 June 1956, subject 
to the aveila ility of Junde for this purpose for such fise-1 years 
31957 and 1958, 
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§, Provrees payments will be meade as the servicca are rendered 
upor the presentation of invoices showing the costs incurred and 
chargeable to thie Letter Gentract, Such ‘nveices shall not be 
pragented more frequently than orce each month, unless more frequent . 
presentation is aroreved by the Contracting Officer, Such pregress 
payments shall be made te the extent of ninety (90) percent of the 
gmount of such inveices, The aggregate amount of progress pay 
or gales billings made to yeu hereunder ehall net exccedth0, 5 
Tf the Government shall nake any progress payments te yoR Nereéunder, 
the title te all materials, parte, assemblies, pubassexblics, eupplics, 
equipment, and all other property, theretofore or thereafter, purchased, 
constructed, or otherwise aequired y you fer the performance of the 
Letter Contract, sha’l artometicaily pase te and vest in the fovern~ 
ment, Such passage and vesting of title shall neither impair any 
rights of the Government, hereunder, nor relieve you ef ary of your 
obligations nor deprive you of any of your rights hereunder. 


9. It ie contemplated that this erder will be governed by 
standard clauses utilised in other contracts betrcen your company 
and the Government. Public policy provisions required by lex, 
regulation, or executive order will similarly apply. “xeepticna 
therete, to the extent required by the security considerations of 
the work belng performed hereunder and the progran to which it relates, 
may be made, a8 necessary, : 


10, The Contractor shall not reveal (1) the sceci fic nature 
or any details of the work being performed hereunder or (24) any 
information whatacever with respect to the existance of this contract 
or the department of the Government, sponsoring this contract and the 
work thereunder to any peracn er to any department of the devernment 
witheut the express consent of the Contracting Officer hereunder or 
hia duly avthorised representative for seourlty matters. 


Ll. Title te all Gevernaent furnished property shall remain in 
the Go ernment and shall be se identified while in the porsession of 
the Contractor, as direeted by the Contracting Officer. 


22, You will report te the Government at periodic intervels 
ae to the procress beine made hereunder, 
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13. pen signature by you and resorn of the original and 
one copy of this letter, 1t will constitube a centract on the 
terms set forth herein, Only one copy will be retained in veur 
Tillis undex gnech security conditions as the Government way lapese. 
Cepies will not be made without the Gover meni's permission, 


THE UNITED SATIS OF ABACK 


3 


Contracting Offieer 


ACCEPTED POR 
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